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Minden, amire a kelld gondossagi rendszerhez Q
szikséges, egy helyen elérheto NEPCon
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KIVALASZT ELERHETO MEGTEKINT FELFEDEZ
terméket egy attekinto térkép orszagra vonatkozé orszag szintd
kockazatokrol kockazati adatok atmutato és
+ (pl. az egyes kockazat
KIVALASZT fatermékekkel kapcsolatos csokkentd

megfelel6 orszagot kockazatok...) eszkdzok



100+ ingyenes eszkdz a beszerzés Q

jogszerusegének biztositasahoz NEPCon
Egyes orszagokra Kell6 gondossagi eszkdzok
vonatkozd utmutatok
= . ‘s /ot -+ beszallitoi levelek
1—| reszletes faanyag beszerzesi .- ) o ,
[ﬁ kockazatelemzés 62 orszag esetében - kell6 gondossagi utmutatok
* beszallito-kezeld
é az alkalmazandé jogszabalyok listaja formanyomtatvanyok
ﬂ bemutatja a vonatkozo6 jogszabalyok ) o
kdrét az egyes orszagokban - kockazatellenorzo kérdessor
 cégpolitikak
>y]] a kockazatcsokkentési utmutatd segitseget . beszallitéi informaciok

P70 nydjt a beszerzési lancban felmeriild
kockazatok feltarasaban és csokkentésében * stb.

a dokumentumtar segiti annak eldontését, hogy

% pontosan milyen dokumentumok sziikségesek a
beszallitéktol, azok hogy néznek ki és miként
ellendrizhetd az eredetiséglk



Kockazatelemzések... Nemo}\
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Timber Legality Risk Assessment

Version 1.1 | May 2017

A dokumentumtar szive

This risk has been NEPCon with support from the LIFE
programme of the European Union, UK aid from the UK government and FSC™.

www.nepcon.org




Orszag-profil
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Erdészeti szektor
attekintés

Informacidgydijtés

amelyek segitenek
meghatarozni a jogszerd
forrasokat

Orszagra vonatkozé adatok
&

A kockazatos fajok

” bemutatésa segiti a
kockazat csokkentését

A kulcsfontossagu
dokumentumok bemutatasa,
melyek bizonyitjak a jogszer(
beszerzést

Kockazatelemzés

az adott orszag beszerzési
lancaval kapcsolatos
kockazatok 6sszefoglaldja

- o
— - P
=0 t.:‘"—".% #
fakitermelési adok és dijak fakitermelési
jogok tevékenységek
o) = @S
= o)
harmadik szallitas és atlathatésag

személyek jogai kereskedelem

Kockazatcsbkkentés

-rl_r" Egyértelml instrukcidk, hogy miként lehet csékkenteni a
7 kockazatokat, melyek az adott orszagban felmeriilnek

3] Atfogd kockazatcsokkentési Utmutatd és dokumentumtar
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KIFEJLESZTL VEGREHAJTIA KISZAMITIA
a kockazatelemzés a kockazatelemzést az egyes orszagok
keretfeltételeit, az adott + értékelését
termék esetében for the MEGALLAPITIA +
commodity, pl. alkategoriak 5 kockazatot az egyes alkategéridkban SZINKODDAL
definialasaval ABRAZOLJA
a térképen

Részletes elemzés




Jogszerl fakitermelés

Melyek a jogilag elGirt kovetelmények?

Ki az iranyito/jogalkoto hatosag?

Milyen dokumentumok sziikségesek?

Melyek a kockazata annak, hogy a jogi

eléirasokat nem tartjak be?

. Milyen kockazatcsokkentd
intézkedéseket lehet alkalmazni?

6. Informacioforrasok

@ Harmadik személyek jogai

@ Szallitas és kereskedelem

1.
2.
3.
4.

U

Legality Sub-Category

Foldbérlet és gazdalkodo jogosultsag
Koncesszios jogok

Erdotervezés, vagasbesorolas

Fakitermelési engedély

Szallitas és kereskedelem

Adok, jogdijak és fakitermelési jarulékok megfizetése
Altaldnos forgalmiadd és mas forgalmi jellegli addk
Fakitermeléssel kapcsolatos tevékenységszabalyozasa

Fakitermelési korlatozasok
Védett terlletek és fajok
Kornyezetvédelmi kdvetelmények
Munkavédelem

Jogszer( foglalkoztatas

Szokasjogok

Szabad, elozetes es tajekoztatason alapulo beleegyezeés
e Bennszulottek jogal

Fajok, mennyiség és min0ség ellendrzése
Szallitas és kereskedelem

Offshore kereskedelem és armegallapitas
Vameldbirasok és CITES
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Informacioforrasok a kockazatelemzéshez
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Terepi vizsgalatok és jelentések
sajat és masok altal készitett

Audit jelentések Konzultacid
nyilvanos 6sszefoglaloi érdekcsoportokkal
Transparency International
Korrupcios Index
Chatham House - illegalis
fakitermelés

Kilonb6zo

INTERPOL
World Bank WGI

FORRASOK s forrasok
EU FLEGT folyamatok

elemzés
Forest Legality Alliance
ELDIS regionalis orszagprofilok
Kormanyhati Birdsagi itéletek

jelentések és

adatszolgaltatas o )
Statisztikai jelentések
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Hogyan lehet meghatarozni a kockazat szintjet? NEPCon

alacsony kockazat kifejezett kockazat

Problémak, amelyek:

 ideiglenesek

* nem
szisztematikusak
korlatozott hatasuak
hatékonyan
kontrollalhatok
monitoring
rendszeren keresztul
és az hatdsagok altal

Problemak, melyek:

- jelentOs teriletet érintenek e€s/vagy jelentds kart
okoznak e€s/vagy hosszu ideig fennmaradnak.

- a hatosagi ellendrzés hianyat vagy
mukodesképtelenseget jelzik.

 javitasa nem valdsul meg hataridon belll.

 jelentos negativ hatassal van a tarsadalomra, a

fatermékek eloallitasara, az erdo egyéb
szolgaltatasaira, az okoszisztémara, vagy azokra
a szemelyekre, amelyekre a fakitermelés
kozvetve vagy kozvetlenul kihat.




A kello gondossagi rendszer
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1. Min6ségbiztositas

NEPConk\

A dokumentumtar széles koérl informacidkat tartalmaz arrdl, hogy miként
tudjuk felepiteni a sajat kello gondossagi rendszerinket (DDS).

A NEPCon DDS szamos formanyomtatvanyt tartalmaz, amelyek

lehetove teszik, hogy az eljarasok kifejlesztése hatékony mddon
valosulhat meg.

Az egyes eszkdzok és formanyomtatvanyok, amelyek a kell8

gondossagi rendszer mikodtetésehez sziikseégesek, letblthetok a
Dokumentumtarbol.

= $ - & T

What is due diligence?

<
‘Due diligence’ means taking reasonable care to avoid a negative outcome. In the case of the commaodities we look at here:
.
For timber, we mean minimising the risk that you are placing timber on the market that was harvested, transported or traded illegally in its country of harvest. We in

have adopted this definition because this is what the EU Timber Regulation requires companies that place timber on the market in the EU to do.



1. Min6ségbiztositas

NEPCon

* A teljes NEPCon kello
ondossagi rendszer letbltése a
okumentumtarbol

 http://beta.nepcon.org/sourcing

hub/info/what-due-diligence

Coommodity Tool typs
~Any- W | [Any-

Coountry
Ay

DD-01 NEPCon Due Diligence
Guidelines

These guidefines provide step by step guidance
on how to implement 3 Due Diligence System
{DDS), including how to use the system's tools
and templates.

o=d (1.17 MB)

DD-03 Paolicy template

& sample responsible sourcing policy that
covers legality and environmental and social
responsibidity.

Download (263.92 KB}

DD-05 Supplier Information Form

This form i= to be uzed with DD-08 to collect
nformation about your supplisrs and the
products/materis| they supply to your
arganisation. Your suppliers need to fil in this
form with as much information as possible.

Download (181.25 KB}

DD-07 Supply Chain Mapping Tool

Use this form to coflect and manage information
about sub-suppliers and socurces of specific

rz. It is useful in cases whers you need
additicnal supgply chain informiation from your

DD-08 Forest Legality Risk
Specification Guidelines

Detailed guide to conducting the risk
specification process.

oad (263 M)

<

DD-02 Due Diligence Procedure
Template

A template that you can use as the basis for
your due diligence procedure. It needs to be
adapted to reflect your systems and realibies.

Diowniload (2.38 MB)

DD-04 Supplier Management Form

This form supports ywou to collect and evaluste
supgplier information. It facilitates entry of
relevant information sbout suppliers, sources
and products as well a5 relsted risks identified
using the risk identification checkist (DD-DE).

Download (232.38 KB)

DD-06 Supplier Information Letter

Lettar t2mplste to be uzad o ask for ional
nformation fror suppliers and their consant to
undergo menitoring by you or an appoint=d
auditing body.

Diowniload (232,68 KB)

DD-08 Risk ldentification Checklist

Template to record risk identification results for
specific supply chains.

Diowrlead (211.84 KB}

DD-10 Forest Legality Risk
Specification Template

Excel template ussd in the process of
specifying risks.

Download (2.6 MB)
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Version 3.0

Due Diligence Guidelines
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[COMPANY NAME] Responsible Sourcing
Policy

1. Commitment by the Management

[COMPANY MAME] |5 committed o procuring producks 2nd services that ensure that
maberizals are sourced fram legal and wel-managed forests that hiave been cerdfed to
credible certification standards ancyor are from post-cansumer recyciad makeriss, AS 3
comerstene of that commitment, we will pursue 2 Responsible Sourdng Programme to
promct= the use 2nd marieeting of l=gal a2nd =nvironmentily respansible forest producks.

2. Legality
e are committad to saurdng anly ‘wood mataral that has bean produpsd, processed, and

fraded In compllance with applizble |egisation In the country wihere the tress wene
ariginally harvested, 25 well as along the entire supply chain.

By applicable legisiaton, we refer to the fiollowing types of |egisiation applicable to harvest
and trads of forest products. This dafinition |s intend=ad to meast iIntematianal requirements
such =< those adapted In the B Timber Reguiation, the US Lacey At and the ductrailan
Tl=gal Logging Frohibition Act:

Lsgad righis b hasreest:

1.1  Land tenure and management rights
12  Concession llosnses

12  Mznagement 2nd harvesting planning
14 Harvesting permits

Toes and fers

15 Payment of tawes, royalties and harsesting fees
ZZ  Value-added tawes and other sales tawes

23  Ircome and profit tooss

3. Timibeyr haresching actiiiec

31 Timber harvesting regulations
1z Prokected Sibes and spades
3.2 Environmental reguirements
34 He=alth and safety

35 Legal employment

4. Third parties” rights

41 Custamary rights

42 Fres, Friar ang Informed Congent (FRIC)
23 Indig=ncus and tracitianal pecples” rights

5. Trade and transport

5L Oazcification of spedes, quantities and qualtisc
52 Trad= and transport

52  Ofshore trading and transfer pridng
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Tajékoztassuk a beszallitokat
a kellé gondossagi

kévetelményekrol & kérjik az
adatszolgaltatas teljesitését
(DD-06)




2. Informacidgyujtés

NEPCon

* A beszallitok tajékoztatasa a
szUkséges informaciokrol

. 7 .

» Informacio igénylese a
beszallitoi lancrol

» Hozzajarulas kerese hozzaferes
erdekeben a szlikseges
bizonyitékokhoz, auditokhoz &
minta szallltmanyokhoz

Beszallité tajékoztato levél (DD-06)

[FLACE AND DATE]

[DOMPANY HAME AND ADDRESS]

[SUPFLIER. HAME AND ADDRESS]

Subject: Access to Information about
Timber Supply Chains

Dear [RECIPIENT MAME].

I am writing Lo you regarding our work to me=l the requirement= of the EU Timber
Regulaticn.

&= you may know the EU is implementing the EU Timber Regulation (Regulation [EU) No
‘985/2010} of the Evropean Parliament and of [he Council of 20 October 2010 laying down
the obligetions of operators who plece timber and timber products on the markel. The
regulation seeks to counter Che frade in illegally harvested timber and timber products
through thres key cbligations:

1. It prohidits the placing on the EUJ market for Che first time of illegally harvest=d
timber and products derived from such timber;

2. EU operators and traders must keep records of their suppliers and customers.

3. EU cperators who placs timber produects an the EU market for the first time must
mxercise "due diligenoe’.

Since we= are purchesing wood produects from your company we ars required by the
regulation fo secure zccess o information de=criing the Gimber and Gimber produects,
country of harvest, species, gquanlity, defails of Che supplier, and information on
complisnce with national l=gislation. [o assess The sk of ill=gal timber in this supghy chain.
ba=ed on fhe information identified above and (aking.infn.accoupl criferia =al oul in the

regulatian.
W= ar= now writing to se=k your cons=nt to;

#*  Provide sdditional informalion about the malerial we gpurchass from your
company. This will help us in s=curing acce=s to the relevant information about
our products required under the EUTR.

[WHERE ADDITIONAL INFORMATION IS REQUIRED ABOUT SUPPLY CHAIMN{S),
THE FOLLOWING SENTENCE CAN EE ADDED:]

Te allew us to evaluale our supply of timber and/or paper products, we request
that you complete the attached exced she=t [ENTER NAME OF THE EXCEL FILE
{DC-05]], providing information about the produects you ==l to ws.




2. Informacidgydités SN\

Tajékoztassuk a beszallitokat
a kelld gondossagi Beszallitéi informacidk
kovetelményekrdl & kérjik az rogzitése (DD-04)
adatszolgaltatas teljesitését
(DD-06)




2. Informacidgyujtés
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Supplier
I

mame or 10 of

Enter the

the first tier
supplier.

Excel ,mester’ dokumentum
minden beszallitd & és beszallitoi |

szisztematikus régzitésehez

Supplier
name

Enter the name of
supplier

Supplier

country

Enter the coun
inwhich the

supplieris based

SUPPLIER
werfication/
certification

Select the tupe of
certificationdwerificat

try

ion applizable tathe
SUPPLIER.

Certificatio Product

n code

Enter the
certification code
of the supplier

I

Enter the
produst 10

[ORGANISATION NAME] Supply Chain Overview

This document 15 the prnincipal record for cataloguing supply chain information from all supphers and recording risk assessment and mitigation actions as part of the LORGANISATION NAME] due diigence system.

Erter the description of
the product or
somponesnt. This should
contain information that
zan identify the product.

EU Product

Group
- |

Select the relevant
EU cuistoms product
code. if applicable.

14

PRODUCT
wverification

Select the tupe of
certification!
werification
applizabls to the
FPRODUCT. if
applicable.

daNncCCa

segit az informacios hézagok feltarasaban
dokumentalja a feltart kockazatokat

Component or
=ingle materal

If more then one

Componsnt is used per
product, please
indicate thi

Component
descrniption

If 2 componesnt
product, note the tupe
of componsnt in =ach
lir=.

Species
{scientific

name) u

Enter the
mame of

| kapcsolatos informac

Species (trade
name)

Enter the trades name

of the speciss.

T4

10

WVolume

Enter the
walume
purchased
during the last
12 months

Country
of harwvest

Enter the

ouantry of
HARWEST of
the material.

Sub-

national

Harwvest

region of concession

harvest
known

Enter

imformation
about the
region of
harvest. if
ko,

ﬁ {if I-cnowu info

Erter location Do wic
of hareest, if acce
krvow m. inforn
abou
chair
prod

Beszallitd kezelési nyomtatvany (DD-04)
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Tajékoztassuk a beszallitokat
a kellé gondossagi
kévetelményekrol & kérjik az
adatszolgaltatas teljesitését
(DD-06)

Beszallitoi informaciok
rogzitése (DD-04)

Informaciok
elemzése,
hianyok feltarasa

Hidnyzo informaciok
igénylése az adott
beszallitétol (DD-05)
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2. Informaciogyljtés NEPCon

e A hianyzo informaciokat az adott beszallitotol be kell szerezni

e Mutassuk be a beszallitbnak a meglévo informaciokat, hogy egyértelmd
legyen, hol merllnek fel informacidés hézagok

e A beszallitd kitodlti a formanyomtatvanyt, visszakulldi a hianyzoé
informaciokat & tamogatd bizonyitékokat

1. Product Information 2. Information about origin 4. Agreement on materials included?
Product |EU Product| PRODUCT | Component or Species [scientific name) Species (trade Country of Sub-national region of Harvest concession (if Image NEPCon Comnments
typeldescri | Group verification? | single material narme) harvest (if harvest (if known) krown)
ption certification known)

T— 1 FIRFROM GUIZHOU

1 China Fir

1. Cunninghamia lanceolata, PROVENCE
z 2. Eucalyptus
2. MDF(Eucalyptus,pinus,and e 2. MDF:FROM FUJIAN
: species, Pine X » s
other mixed woods), PROVENCE 1 No Cunninghamia lanceolata in
10134021 9403 30,9401 ... Component ) species, other China i 2

3. Plywood(Populus 3. LAMINATE the image.

unknown species
spp.plywood with Pinus spp BOARDIPLYWOOD:FROM

3. Pine specie(s) +

veneer) GUANGXI PROVENCE

Poplar specie(s)
c_'__ > Y 45.
] |

Beszallitéi lanc informaciés nyomtatvany (DD-05)
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Tajékoztassuk a beszallitokat
a kellé gondossagi
kévetelményekrol & kérjik az
adatszolgaltatas teljesitését
(DD-06)

Beszallitoi informaciok
rogzitése (DD-04)

Ahol sziikséges,

térképezzik fel a

beszerzési lancot
(DD-07)

Informaciok
elemzése,
hianyok feltarasa

Hidnyzo informaciok
igénylése az adott
beszallitétdl (DD-05)

Informaciok
elemzése,
hianyok feltarasa




2. Informaciogyljtés NEPCon

e Ahol sziikséges, térképezzik fel a beszallitoi lancot egészen a forrasig
e Minden egyes eleme a beszallitdi lancnak rogzitheto
e Ideértve a cégnevet, cimet, szervezeti format és tanusitas meglétét

MateriallProduct:

1D:

Supply Chain Detail

Tier Supplier Name Type of entity Material Type Species Material Certification code of supplier Location Contact information Supporting Documentation

I[scientific name) catio  [if applicable)

See GUIDE tab Enter the name of the supplier. Enter the type of entity for Enter the material type. Enter the names of the | Enter the type [ Enter the certification code for the Enter the location Enter relevant contact details for the supplier.| List documentation [or ather information) to support the information i
supplier. species in each product [ of applicable certification. [country, region, address]
[hogsz, = awn timber, planed certificationfuer of the supplier. [zontact person, email, telephone]
[primary manufacturer, timber, veneer, plywood, FOF, ification, if
secondary manufacturer, chips, et.] applicable.

Forest manager, trader, ete.)

- - - - - - - - -

Supply Chain Example

#1Supply contract with components Factory [price information covere
1 Components Ltd Secondary Manufacturing Furniture parts Quercus mongolica Mo MA Vietnam #2 Invoices and delivery notes far supply of £awn timber

#1Business registration of sawn mill
#2 Supply contract with forest

Sawmils Lkd Sawmill Sawn Timber Quercus mongolica Mo MA China, Jilin 8 et 2] AR e e Sl o S iy
#4 Transport lizences
#1Invoices [price information covered] to Sawmill
Forestry Inc: Forest Enterprise Logs Quercus mongolica Mo MA Fuzsia B U [FEEEs

#3 Harvest licences

Beszerzési lanc feltérképezési eszkéz (DD-07)
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Tajékoztassuk a beszallitokat
a kellé gondossagi
kévetelményekrol & kérjik az
adatszolgaltatas teljesitését
(DD-06)

Beszallitoi informaciok
rogzitése (DD-04)

Informaciok
elemzése,
hianyok feltarasa

Ahol sziikséges,

térképezzik fel a

beszerzési lancot
(DD-07)

Informaciok
elemzése,
hianyok feltarasa

Hidnyzo informaciok
igénylése az adott
beszallitétdl (DD-05)

Informaciok
elemzése,
hianyok feltarasa
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2. Kockazatelemzés NEPCon\\

« Az el0z0 Iépésben biztositottuk a beszallitoi lancbol szarmazo
informaciok hozzaférhetoseget.

« Most a megszerzett informaciok ertékelése a kovetkezo feladat,
milyen kockazatok kapcsolodnak az egyes termekekhez.

® ® ©,

Information Gathering Risk Assessment Risk Mitigation




2. Kockazatelemzés NEPCon\\

A Kockazat ertekelés lapon (2), megtalalhato az orszagra vonatkozo informaciok
es kockazatok Osszefoglaloja. A kockazatok ot kiilénb6z0 jogterilet szerint

s 14

keriltek csoportositasra, 6sszhangban az EUTR eloirasokkal:

@ ® ® ©0

Risk assessment summary

Legal rights to harvest « Risk of lack of registration and tenure certificates (applicable only to collective forest plantation only)

« Risk of conflicts in relation to land rent (applicable only to collective forest plantation only)

- « Risk of lack of management plans and failure to mest the requirements for drafling management plans (applicable on to state-
owned forest management enterprises)

« Risk of harvesting without permit and unlawful issuing of harvesting permit

- + Risk that value-added taxes (VAT) are not pald appropriately
—
S—

« Risk of lack of use of safety equipment

« Risk of lack of employment contracts
« Risk of lack of social security payments

Trade and transport

.a « Mis-/under reporting on customs declarations
oo

Tracability

«+ Risk of false declaration of origin
« Risk of timber mixing in production and trade



B. Overview of timber legality risks in China

Timber Risk Score: 73 / 100 in 2017

This report contains an evaluation of the risk of illegality in China for five categories and 21
sub-categories of law. We found:

+ Specified risk for 5 sub-categories.

This matrix summarises the findings of the timber legality risk assessment set out in this

report.

Legal Category

Source Type

PAREES0tY Plantation

« Low risk for 13 sub-categories. 1.1 Land tenure and management rights
+ No legal requirements for 3 sub-categories. 1.2 Concession licenses
The Timber Risk Score for China is 73 out of 100. The key legality risks identified in this report s s sl 7 e e e
concern legal rights to harvest, taxes and fees, timber harvesting activities and trade and harvest )
transport. planning
For Legal Rights to Harvest, there is a risk of: i
« Alack of registration and tenure certificates (applicable only to collective forest 1.5 Payment of royalties and harvesting
plantation only) (Sub-category 1.1) fees
Conflicts in relation to land rent (applicable only to collective forest plantation only) Taxes and fees 1.6 Value added taxes and other sales
(1.1.) taxes
A lack management plans and failure to meet the requirements for drafting 1.7 Income and profit taxes
management plans (applicable on to state-owned forest management enterprises) (1.3)
1.8 Timber harvesting regulations
« Harvesting without permit and unlawful issuing of harvesting permit and the (1.4)
1.9 Protected sites and species
For Taxes and Fees, there is a risk that that value-added taxes (VAT) are not paid according to Timber P
law (1.6). harvesting 1.10 Environmental requirements
For Timber Harvesting Activities, there is risk that: activities 1.11 Health and safety
« Safety equipment is not used in harvesting activities (1.11) 1.12 Legal employment
« Employment contracts are not in place for all employees (1.12) 1.13 Customary rights
* Social security payments are not up to date for all employees Third parties’ 1.14 Free prior and informed consent
For Trade and Transport, there is a risk of miss-/under reporting on customs declarations, rights 1.15 Indigenous/traditional peoples
exacerbated by the issues related to corruption and poor governance (1.19). iaht
rights
1.16 Classification of species, quantities,
Timber source types and risks qualities
There are three timber source types found in China. Knowing the "source type” that timber 1.17 Trade and transport
originates from is useful because different source types can be subject to different applicable Trade and
legislation and have attributes that affect the risk of non-compliance with the legislation. We traneport 1.18 Offshore trading and transfer
have analysed the risks for all source types and found the risks differ between them. pricing
Plantation Commercial Plantation Timber - from collectively, individually 113 Custom reguiations
Forest or corporately owned commercial plantations, mostly state 1.20 CITES
managed. A harvesting permit and logging permit application is - - -
required. The is the primary source of timber in China. Diligence/due | 1.21 Legislation requiring due
care procedures | diligence/due care procedures

QO
NEPCon

2 Timber Legality Risk Assessment - China

4 Timber Legality Risk Assessment - China
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D. Legality Risk Assessment

LEGAL RIGHTS TO HARVEST

1.1. Land tenure and management rights

Legisiation covering land tenure rights, including customary rights as well as management rights
that includes the use of legal methods to obtain tenure rights and management rights. It also
covers legal business registration and tax registration, including relevant legal required licenses.
Risk may be encountered where land rights have not been issued according to prevailing
regulations and where corruption has been involved in the process of issuing land tenure and
management rights. The intent of this indicator is to ensure that any land tenure and management
rights have been issued according to the legisiation.

1.1.1. Applicable laws and regulations

1) Constitution of the People's Republic of China dated 4™ of December 1982 - Article
5-23 & 26. Available at: http://www.npc.gov.cn/npc/xinwen/node 505.htm

2) General Principle of Civil Law of the People's Republic of China dated 12™ of April
1986 - Article 80-83. Available at: http://www.npc.gov.cn/wzl/wxzi/2000-
12/06/content 4470.htm

3) Law of the People's Republic of China on the Contracting of Rural Land ("Rural Land

Contracting Law") dated 29™ of August 2002 - Article 2 & 23. Available at:
http://en.pkulaw.cn/display.aspx?cgid=41762&lib=law

4) Property Law of the People's Republic of China ("Property Law”) dated 16" of March
2007 - Article 124, 125 & 127. Available at:

2 = o

S) Forest Law of the People's Republic of China ("Forest Law”) dated 20™ September
1984, 1998 Amendment. Revised 27" of August 2009 - Article 3. Available at:
http://en.pkulaw.cn/display.a Id=200958&lib=law

6) Regulation on the Implementation of the Forestry Law of the People's Republic of
China [Revised], dated 29" January 2000 - Article 15, 34, Available at:
http://www.forestry.gov.cn/main/395 ntent-459869.html

7) Processing Measures for the Disputes of Forest Trees and Forest Land Tenure and
Ownership dated 14" October 1996 - Article 2. Available at:
http://www forestry.gov.cn/main/3951/content-204759 html|

8) Administration Measures for Forest and Forestland Tenure Registration dated 31*

December 2000 - Article 3-9. Available at:
http://www. forestry.gov.cn/main/3951/content-204744 htmi

9) Law of the People's Republic of China on the Mediation and Arbitration of Rural
Land Contract Disputes dated 1* January 2010 - Article 2-6. Available at:
http://www.for .qov.cn/main/24/content-204668.htm!

10) Company Law of the People’s Republic of China (2005 Revision) dated 1* January
2006 - Article 6-9. Available at:

9 Timber Legality Risk Assessment - China

http //wenku baidu.com/link?uri= rlekWRwaBLXhGrPR:eGq?3Nstfo38Ed6YpN3u

11) Taxation Registration Administration Measure dated 1* February 2004 - Chapter 1
& 2. Available at: http://www.gov.cn/gongbao/content/2004/content 62924.htm

12) Regulations Governing Examination and Approval of Occupation and Requisition of
Forest Land dated 4™ January 2001. Available at:
hitp://www.gov.cn/gongbao/content/2002/content_61894 htm

13) Land management law of P. R. China dated 25" of June 1986 and revised 28™ of
August 2004. Available at: http://www.china.com.cn/chinese/law/647616.htm

All the provinces shall apply the laws listed above but may still take different approaches
to ensure the right of land tenure and management.

1.1.2. Legal authority

« State Forestry Administration and forest bureaus at different levels are responsible
for the laws about forest, forest trees and forest land.

State Administration of Taxation is responsible for Taxation, Registration,
Administration and Measure.

« State Administration for Industry and Commerce is responsible for Company Law.

1.1.3. Legally required documents or records
Numbers below refers to the numbers in section 1.1.1.

8) Administration Measures for Forest and Forestland Tenure Registration dated 31%
December 2000 - Article 3-9:

« Forest Tree and Forest Land Tenure Certificate (Forest Tenure Certificate)

10) Company Law of the People’s Republic of China (2005 Revision) dated 1% January
2006 - Article 6-9:

« For companies leasing forest land for forest management: Forest land contract in
addition to the above certificate.

« Business Registration Certificate, only applicable for companies mentioned above

11) Taxation Registration Administration Measure dated 1¥ February 2004 - Chapter 1
and 2:

« Tax Registration Certificate, applicable only for companies

1.1.4. Sources of Information
1) Chatham House. Available at: htt

ELDIS regional and country profiles. Available at: http://www.eldis.org;

Environmental Investigation Agency. Available at: hitp://www eia-
international.org;

www.illegal-logqing.info/;

imber Legality Risk Assessment - China

2) Greenpeace (2005). Investigation on APP’s Hainan Project. Greenj
Available at:
http://www.greenpeace.org/eastasia/Global/eastasia/publications,

005/investigation-app-hainan-project.pdf [Accessed 22 Sep. 2015

3) Blog.sina.com.cn (N.Y.). Report on Foreign Forest Companies. [on
Available at: http://blog.sina.com.cn/s/blog 436698340100f0p6.t
July 2015]

4) Ping, L. (2014). Large-Scale Land Acquisition: Field Findings and
Recommendab‘ons. Washington, DC: Rights and Resources Initiati

Avallable at: ://www.rightsand Urces.or: blication/la:
( i mme!

[Accessed 3 November 2015)

S5) Ping, L. and Xiaobei, W. (2014). Forest Land Acquisition by Stora
China: Status, Issues, and Recommendations. Washington, DC: R
Resources Initiative, pp. 3-45. Available at:
http://www.ri htsandre S. blication/fi -Iand- is

i i [Access

6) Kram, M., Bedford, C., Durnin, M., Luo, Y., Rokpelnis, K., Roth, B.
Wang, Y., Yu, G., Yu, Q., and Zhao, X. (2012). Protecting China's
Guide to Land Use, Land Tenure, and Land Protection Tools. (N. S
Beijing: The Nature Conservancy. Available at:
http://www.n . medi in in k-wh k-low

7) zgxcfx.com. (2013). Forest tenure disputes and its reasons during
tenure reform. [online). Available at: www.zgxcfx.com/Article/534

8) forestry.gov.cn. (2012). Forest tenure certificate issued for forest
land in Sinan County, Guizhou. [online). Forestry website for Chin
http://www. .gov.cn, |/main, -567 h

9) Transparency.org. (2014). Corruption by Country/Territory: Corru
Index 2014 for China. [online). Transparency International. Availa
http://www. A n #CHN

10) The World Bank. (2014). Woridwide Governance Indicators for Chi
Report for China, 1996-2014. [online]. Available at:
http://info.worldbank. rnance/wgi/index.aspx# coun

1.1.5. Risk determination

Overview of legal requirements

The Constitution, General Principle of Civil Law, and the Forestry Law of
that forest resources are owned by the State except for those owned by
according to laws. There are three forms of ownership to forest, timber

(i) State-owned forest, timber and forest land;
(i) Collectively owned forest, timber and forest land; as well

Timber Legality Risk Assessment - China



2. Kockazatelemzeés NEPCO%

Tovabbi kiegeszito eszk6z0k a kockazatertekeles
folyamatahoz:

- A Kell6 Gondossagi Utmutaté 2. melléklete bemutatja a kockdzat meghatdrozasanak
folyamatat.

Kockazat Azonosito Kérdéssor segitségével az egyes beszallitdi lancban felmeril6
kockazatok hatékonyan feltarhatok.

Beszallitdi Ertékelési Nyomtatvany biztositja az egyes beszallitéi 1dncokban
felmerllt kockazatok attekintését.

Beszallitdi lanc feltérképez6 eszkdz alkalmazhatd a beszallitoi |1anc részletes
kiertékelésehez.
- A Kell6 Gondossagi Utmutaté 3. melléklete segitséget nyujt az egyes kockazatok
szintjének meghatarozasahoz.

Tanusitasi Rendszer Ertékel6 kérdéssor segitségével a tanusitdsi rendszer
ertékelésének eredménye régzitheto.
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NEPCon

Q
NEPCon

Preferred by Nature™

Version 1.0 | May 2017
China Risk Mitigation Guide
Timber

This tool has been developed by NEPCon with support from the LIFE programme of the European
Union and UK aid from the UK government.

y Nttioe

Customs Regulations

Indicator of
legal
Applicable to compliance

Mis-/ under All timber sources Products shall be
reporting on correctly classified
customs (type, HS customs
declarations code, species,
quantities,
qualities, etc.).

How to verify legal

compliance (verifier)
Potential mitigation actions

Find relevant key document examples in the

Review and verify documents e Customs Declaration Registration Approval
Check information on all import/ export Certificate

documentation (including Customs Declaration e  Phytosanitary certificate (where applicable)
Registration Approval Certificate and

phytosanitary certificate (where applicable))

and verify that information corresponds to

material received.

13 china Forestry Risk Mitigation Guide | Version 1.0




4. Kockazat csbkkentése NEPCon\

Example of Customs declaration registration approval
certificate for customs declaration company

NEPCo |

Freferred by Nature

Example 14: Customs declaration

" Customs Declaration Registration Ap

P ABLEEEGRELE

proval Certificate

registration approval certificate for custor|  sssesss o maCaSRR 1000

declaration company ———— | companyname ‘
Version 1.0 | April 2017 e — J v [ e
China Document Guide (Registration form of external trade proprietor) T s

et (@3 5
% Applicable to: Forest entities who export timber to other countries RERX ':x' :
R 59518667 KRR 59518636
Purpose and content of document: All entities that have import and export busines ...,;, o8l /| mFam T

should register at Ministry of Commerce of China to obtain the right toe import and

export. The registration form shows that the holder has the right to legally import IRREZNEN |y 199920 ERAK2ES
export. The contents of the registration certificate are: name of the entity (both Er REDRIHRLNC LERRSUTA
and Chinese names), address, organisation code, contact information, business BUREARANE | pmuw ! HRENS ] 5010319 HORIRH1Y
registration code etc. =
amae | REFRENL R l R

Holder of document: Forest entities exporting timber to other countries

HENBIHREAMNN (BE) 2ERTMEINS (RIERNA) ZWABUTAF

S UAERA [ wnass |
Document issued by: Ministry of Commerce THINARARE | —
This publication has been developed with support from the LIFE programme of the European LNRA DA BRFE)
SRECUR s e el . Signature/Seal required by: Local branches of Ministry of Commerce
w0t
Key conslderations when checking the document: WLAIRN, BIEY ‘W"“}
O Is the name the same as on the business registration certificate?
O Is the business registration code the same as that appearing on the business MRNAURREAROES. #NELRTARACTATIOARART RS,

registration certificate?
O Is the information in the custom registration system:

Seal of issuing authority
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Orszag Kockazat- csdkkentési Dokumentum Jogszabalyok
infok elemzes atmutats kéerdessor

Kina, Honduras, Liberia Elérhetd Elérhetd Elérhetd Elérhetd Elérhetd
Gana and DRC Elérhetd Elérhetd Elérhetd Elérhetd

Tovabbi 57 orsza'g Elérhetd Elérhetd Hamarosan Hamarosan
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Egyéb utmutatok

The EU Timber
Regulation

Are you required to carry out due diligence on the tin
this leaflet to find out how to get all the information y
your suppliers while also maintaining good relations y

(@ EUTR Gulding Leaflet no. 2

,‘./ Published May 2017

The EU Timber
Regulation

What is the EU Timber Regulation and what does it req
Use this leaflet to find out more, including what produ
carry out due diligence on, and how to do the due dilig

@ EUTR Guiding Leafiet no. 1

Published March 2017
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https://www.nepcon.org/projects/support-EUTR
https://www.illegal-logging.info/sites/files/chlogging/TimberTestingTechniquesNEPCon.pdf
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